WINSUN TECHNOLOGIES BERHAD (Company No:  766535 P)

APPENDIX-A

For the First Quarter Ended 31 March 2010

1.1(A)
Adoption of Revised Financial Reporting Standards (“FRS”)

.
BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS

 
The financial statements of the Group and of the Company have been prepared in accordance with Companies Act, 1965 in Malaysia and Financial Reporting Standards issued by Malaysian Accounting Standards Board (“MASB”).


(a)
Adoption of Revised Financial Reporting Standards (“FRSs”) 

The following are Amendments, FRSs and IC Interpretations which, some are effective and have been adopted by the Group and the Company:-

	i)
	Amendment to FRS 1
	-
	First-time Adoption of Financial Reporting Standards

	ii)
	Amendment to FRS 2
	-
	Share Based Payment. 

	iii)
	FRS 4
	-
	Insurance Contracts

	iv)
	Amendment to FRS 5
	-
	Non Current Assets held for sale and Discontinued Operations 

	v)
	FRS 7 
	-
	Financial Instruments: Disclosures

	vi)
	Amendment to FRS 7
	-
	Financial Instruments: Disclosures  

	vii)
	FRS 8
	-
	Operating Segments

	viii)
	Amendment to FRS 8
	-
	Operating Segments

	
	
	
	

	ix)
	FRS 101
	-
	Presentation of Financial Statements (Revised)

	x)
	Amendment to FRS 107
	-
	Cash flow Statements 

	xi)
	Amendment to FRS 108
	-
	Accounting Policies, Changes in Accounting Estimates and Errors 

	xii)
	Amendment to FRS 110
	-
	Events After the Balance Sheet Date 

	xiii)
	Amendment to FRS 116
	-
	Property, Plant and Equipment

	xiv)
	Amendment to FRS 117
	-
	Leases

	xv)
	Amendment to FRS 118
	-
	Revenue 

	xvi)
	Amendment to FRS 119
	-
	Employee Benefits 

	xvii)
	Amendment to FRS 120
	-
	Accounting for Government Grants and Disclosure of Government Assistance 

	xviii)
	FRS 123
	-
	Borrowing Costs (Revised)

	xix)
	Amendment to FRS 123
	-
	Borrowing Costs

	xx)
	Amendment to FRS 127
	-
	Consolidated and Separate Financial Statements  

	xxi)
	Amendment to FRS 128 
	-
	Investment in Associates 

	xxii)
	Amendment to FRS 129
	-
	Financial Reporting in Hyperinflationary Economies 

	xxiii)
	Amendment to FRS 131
	-
	Interests in Joint Ventures

	xxiv)
	Amendment to FRS 132
	-
	Financial Instruments: Presentation 

	xxv)
	Amendment to FRS 134
	-
	Interim Financial Reporting  

	xxvi)
	Amendment to FRS 136
	-
	Impairment of assets  

	xxvii)
	Amendment to FRS 138
	-
	Intangible assets  

	xxviii)
	FRS 139
	-
	Financial Instruments: Recognition and Measurement

	xxix)
	Amendment to FRS 139 
	-
	Financial Instruments: Recognition and Measurement  

	xxx)
	Amendment to FRS 140
	-
	Investment Property  

	xxxi)
	IC Interpretation 9
	-
	Reassessment of Embedded Derivatives

	xxxii)
	IC Interpretation 10
	-
	Interim Financial Reporting and Impairment

	xxxiii)
	IC Interpretation 11
	-
	FRS 2 - Group and Treasury Share Transactions

	
	
	
	

	xxxiv)
	IC Interpretation 13
	-
	Customer Loyalty Programmes

	xxxv)
	IC Interpretation 14
	-
	FRS 119 - The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their interaction


All the above Amendments, IC Interpretations and FRSs will be effective for accounting period from/during 1 January 2010, other than partly FRS 1 and FRS 7 which are applicable to accounting period beginning on or after 1 January 2011.

Amendments to FRS 2, FRS 4, Amendment to FRS 120, Amendment to FRS 129, Amendment to FRS 140, IC Interpretation 11, 13 and 14 are not expected to be relevant to the operations of the Group and the Company. The directors anticipate that the other FRS, amendments to FRS and IC Interpretations will be adopted in the annual financial statements of the Group and of the Company for the financial year commencing 1 January 2010 and that the adoption of these new/revised FRS, amendments to FRS and IC Interpretations will have no material impact on the financial statements of the Group and of the Company in the period for initial application except for the following:

FRS 7  Financial Instruments: Disclosures

FRS 7 and the consequential amendment to FRS 101 Presentation of Financial Statements require disclosure of information about the significance of financial instruments for the Group’s and the Company’s financial position and performance, the nature and extent of risks arising from financial instruments and the objectives, policies and processes for managing capital.

FRS 8 Operating Segments

FRS 8, which replaces FRS 1142004 Segment Reporting, requires the identification of operating segments based on internal reports that are regularly reviewed by the Group’s chief operating decision maker in order to allocate resources to the segments and to assess their performance. Currently, the Group identifies two sets of segments (business and geographical) using a risks and rewards approach, with the Group’s system of internal financial reporting to key management personnel serving only as the starting point for the identification of such segments. As a result, following the adoption of FRS 8, the identification of the Group’s reportable segments has changed.

FRS 139 Financial Instruments: Recognition and Measurement

FRS 139 exerts that entities shall apply this Standard to an interest in a subsidiary, associate or joint venture that according to FRS 127, FRS 128 or FRS 131 is accounted for under this Standard. Entities shall also apply this Standard to derivatives on an interest in a subsidiary, associate or joint venture unless the derivative meets the definition of an equity instrument of the entity in FRS 132. For the preparation of the report, the group has complied to this standard and interfaced with FRS 127 (Consolidated & Separate Financial Statements).
In Spite of the global recession, China’s economy grew 8.7 percent in 2009. Massive investment –led stimulus was the key, but real estate investment gained prominence more recently and household consumption growth has held up very well. The domestic growth momentum continued in the first months of 2010. Exports declined in 2009 as a whole, even as China gained global market share. With imports strong, external trade was a major drag on growth in 2009 and the external current account surplus declined sharply. Exports rebounded strongly through 2009, though, and exceeded the pre-crisis level in early 2010. In a heated real estate market, surging property prices triggered policy measures to expand supply and curb speculation.
We project 9.5 percent GDP growth for this year, with a shift in the composition. Government-led investment is bound to decelerate. But, exports are likely to continue to recover amidst a pick up in the global economy and real estate activity is likely to grow strongly this year. Consumption growth should remain solid. Inflation is on course to be significant in 2010, after being negative in 2009. But, with global price pressure likely to be subdued amidst large spare capacity internationally, China’s inflation is unlikely to reach high rates in 2010. We expect the external surplus to remain broadly unchanged this year.
The macroeconomic policy stance needs to be tighter than in 2009. Unlike in most other countries, overall output in China is close to potential. Thus, China needs a different macro stance than most other countries. Macroeconomic risks include a property bubble and strained local government finances. The world economy, flexibility in its implementation is important. Inflation expectations can be contained by a tighter monetary stance and a stronger exchange rate, while monetary policy also has a key role to play in containing risks of asset price bubbles. The case for a larger role for interest rates in monetary policy is strong. If policymakers remain concerned about interest rate sensitive capital flows, more exchange rate flexibility would help.
Ensuring economic and financial stability includes mitigating risks of property bubble and stains on local government finances. With regard to the property market, stability calls for an appropriate macro stance and improving the functioning of markets. Concerns about the affordability of housing for lower income people would be best addressed by a long term government support framework. The central authorities have rightly increased vigilance over lending by local government investment platforms. Given China’s solid macroeconomic position, the local finance problems are unlikely to cause systemic stress. But the flow of new leading to the platforms needs to be contained and local government revenues need to become less dependent on land transaction revenues.
In the presentations to the NPC, the government emphasized the need for structural reforms. As China is preparing for the 12th Five Years Plan, the key overall objectives are making further progress in “rebalancing” the economy, enhancing efficiency gains, moving to a more sustainable spatial transformation of economy activity and employment, further changing the role of the state in the economy, and taking account of China’s interaction with the rest of the world.
(Source: China Quarterly Update — March 2010 World Bank)
PAGE  
1

